miles west of Oswego. Although this piece of road had been in existence for seven or eight years, and although it connected with the Pennsylvania Railroad at Stanley and with the New York Central at Newark, it had never happened to be absorbed by either of these great transportation systems. It carried a few local passengers and small quantities of freight destined for, or coming from, the lake ports of Canada; but its physical condition was bad, its equipment, in the shape of cars and locomotives, was scanty, and it was regarded by most railroad men and investors as an unprofitable and undesirable piece of property. It was called, originally, the "Ontario & Southern"; but it became bankrupt, went into the hands of a receiver, and was reorganized in the middle seventies as the "Lake Ontario Southern." In 1881, it was owned or controlled by its president, William Alexander Smith, a stockbroker of New York; but it was again in financial difficulties and was about to go into the hands of a receiver for the second time when it attracted the attention of Mr. Harriman. To that shrewd observer and capable financier it seemed to have strategic possibilities, on account of its location and its connections with the New York Central and the Pennsylvania. If it were rebuilt and properly equipped, it would make a desirable branch for either